BULLETIN NO.1

PRE BID CLARIFICATION TOWARDS NIT NO.  KIOCL/NBD/STEEL PLANT/2009/01 DATED 27.04.2009 

SELECTION OF JOINT VENTURE PARTNER FOR THE EQUITY PARTICIPATION BY KIOCL FOR SETTING UP OF AN INTEGRATED STEEL PLANT IN THE STATE OF KARNATAKA
	SL. NO.
	QUERY BY PROSPECTIVE BIDDERS
	CLARIFICATIONS BY KIOCL

	1
	What kind of facilities will KIOCL provide for the Project?


	The facilities and services, as mentioned clause Nos. 4.3 & 4.4 of NIT will be available for the Project. However, it is not mandatory for the prospective bidder to utilize all of them. 



	2
	Should the JV Partner own the iron ore mine?


	At present KIOCL does not have any lease for iron ore mines. It is preferable for the JV Partner to have its own captive mines or should have a tie up for the iron ore requirement..



	3
	With reference to Clause No. 3.1.3 of the NIT, whether it would be possible to dilute the equity of the JV Partner before the five year lock-in period in case of any public issue of shares or inclusion of any strategic investor .


	Within the stipulated lock-in period of five (5) years it is not permissible. However, after the lock-in period such proposals from the JV Partner will be reviewed. 



	4
	Whether the un-audited but certified financial statements will be acceptable? 


	Only audited financial statements will be acceptable. 



	5
	In case a legal entity has to be formed for participating in the bidding process, it may incur substantial expenditure. If such a bid is unsuccessful, whether such expenditures will be compensated?


	No such claims for compensation will be entertained. 



	6
	Whether the iron ore from Chikkanayakanahalli mines will be available for the proposed project? 


	This ore will not be available for the Project.



	7
	In case of a newly formed company, which is promoted by an established group, it will not be practicable for this company to have net worth of Rs 500 crore. In such a case whether the net worth of the other companies in the group can be considered?  

Also in case of a consortium whether the lead member should have a net worth of Rs 500 crore or the aggregate net worth of consortium members should be Rs 500 crore.
	In accordance with clause No. 5.1.2 c, the lead member of the consortium must hold at least 51 % stake and the consortium should have at least Rs 500 crore of net worth. 




